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Q. 1 Attempt any 2 (TWO) outof 4 ( Niscus 9 Marks — 10

& FEMA 1999

b. EEFC account

¢. IMF and World Bank

d. Devaluation and Revaluation of a Currency

Q.2 Write short notes on any 2 (TwOo)** “outof 5 Marks — 16
. Capital Account convertibility

. Nostro & Vostro Account

.. Escrow Account

. SWIFT

. BUYER’S CREDIT

DO ATLD

Q.3 Attempt any 3 (THREE) out of 5 ‘ Marks — 22
¢ . Why US Dollar is used as the most acceptable currency for International trade.

b What are pre-shipment and post-shipment scheme of Banks for financing an exporter in
india ’
€ Explain FCCB and FCEB procedures and role of FIPB

. How Buyer’s Credit is used by importers in India to get funds at LIBOR related rates of
Interest

€.The impact of FIl and FDI investment on Capital Market & INR.
Q.4 Marks - 20

) What is Balance of Trade and Balance of Payment? Give brief details of its %
components? How and why RBI monitors the same and its impact on Forex

Reserves, inflation and#oney $upnly in India?

. Calculate the INR equivalent for the following currencies: (Given 1 USD = INR 7
51.05)

1 GBP = USD 1.5845

1 Euro = USD 1.3250

1 USD = JPY 82.50

1 USD = CHF 0.9975

1 USD = AED 3.6725
b) A customer offers you a sight bill for USD 50,000/- on 01.06.20012 under a letter (6)

of credit established in his favor by an European Bank. Assuming the following what
Rupees amount will you credit to his account?

Inter-Bank USD 1 = 50.72/73 .
Transit period 25 days. Interest @ 9% per annum, Exchange Margin 0.150% i / 1



