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Instructions:

1. Answer to each new question to be started on a fresh page.
2. Figures in bracket indicate full marks.

Q.1) Attempt any 2 out of 4 {Marks: 2X5=10)

a} What do you mean Shareholders wealth?

b) Discuss the limitations of financial statement analysis.

c¢) What are causes leading to change in working capital management requirement of
an organization?

d) Discuss the motives for holding cash.

Q.2) Write short notes on (2 out of 5) {Marks: 2X5=10}
a) Miller or Cash Model
b) Cash cycle
) Prbfit maximization
d} Benefits of credit sales

— e} ABC system of inventory management.

Q.3) Attempt any 3 out of 5 {Marks: 3X10=30)

a) ABC Ltd requires 45000 units quarierly costing < 4 per unit, The cost of purchase order
is X400 and the inventory carrying cost is 20% per year and storage cost 5% pa. What
is the EQQ if there is no discount. What should the firm do if supplier offers discount -
of 2% on ardering quantity of 16000units at a time.
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b} From the following information of Harsh Ltd. prepare the estimation of working capital

statement,

Stock of ,

Raw materials 20,000
Work-in-progress 15,000
Finished goods 30,000
Debtors 25,000
Creditors 20,600
Advance income received 5,000

Cash balance is 50% of debtors.
Margin of safety @ 10% on net working capital.

c) Explain the characteristics of Trade Credit.
d) Explain the meaning and uses of cash flow statements.
€} What are the major considerations before buying a security?

Q.4) Attempt both the questions {Marks: 2)X10=20)
a} Discuss the various cash management techniques.

b) Discuss the three approaches for deciding upaon financing mix of working capital.
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